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Financial Statement Analysis – Planning and Control 2
 Cattaneo University – L.I.U.C.
 

Credits:

5 credits for 40 hours class course

Lecturers:

Davide Moro, Carlo Salvato 


Contact info:

dmoro@liuc.it; csalvato@liuc.it

Office Hours:

Davide Moro: Monday 11:30-12:30 a.m 


Class:


Monday - 9:15-11:00 a.m. (room C228)

Tuesday –14:15-16:00 p.m. (room C228)

Course objectives and contents
The course provides an overview of the use of financial accounting information for evaluating past performances and predicting future performance of a company or a division.

This course is designed to prepare students to interpret and analyze financial statements effectively. The viewpoint is that of the user of financial statements. We discuss each financial reporting issue in terms of its effect on assessments of a firm's profitability and risk. We then apply the analytical tools and concepts in competitor analysis, credit decisions and valuation. This course is designed primarily for students who expect to be intensive users of financial statements as part of their professional responsibilities.

The main goal of the course is thus to provide students with a broad, practical perspective to work on financial statement analysis. According to this perspective the course will mainly deal with the following topics:

· accounting analysis; 

· how the financial statements integrate with each other;

· what the key numbers are in the various financial statements;

· how one assesses a firm’s profitability and the factors that affect profitability;

· a reasonable assessment of the financial condition of the firm;

· whether the firm is worthy of credit.

Material

Textbook: Financial Statement Analysis – International Edition, Wild J.J., Subramanyam K.R., Halsey R.F. (eight edition), McGraw-Hill, 2003. ISBN: 0-07-123277-X
Cases & Exercises:   
contained within the textbook 

Examination
Written examination structured as following:

· Open questions about the main topics of the course

· Exercises: application of tools and techniques for financial statement analysis

Students can take examination only according to the following alternative two options:

1. Examination divided into two parts: a) Intermediate examination: written examination on topics presented within the first 8 lectures of the course; b) final examination: written examination at the end of the course on the remaining topics; held on a special session (week from 31st of May to 4th  of June); open only to those students that have passed the intermediate examination.

2. Final comprehensive examination: written examination on the whole course program, scheduled according to the regular summer examination sessions. Students who have failed the examination divided into two parts (option 1) may take the final comprehensive examination.

