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Monetary Poverty
Extreme poverty around the world has been reduced since 1820 if we control for population increase. In absolute terms in has continuously increased between 1820 and 1980. After it has reduced
World Poverty 1: World population with less than 1US$ (PPP) per day
	
	1820
	1929
	1950
	1960
	1970
	1980
	1987*
	1992
	1998*

	%
	83,9
	56,3
	54,8
	44
	35,6
	31,5
	28,3
	23,7
	23,4

	million
	886,8
	1149,7
	1175,7
	1230,7
	1342,6
	1431,2
	1183,2
	1176,0
	1175,1


Source:  Bourguignon e Morrison (2002) and for * Chen e Ravallion (2001)

Non-Monetary Poverty
Continuous reduction in all regions

World Poverty 2: Human Development Index for geographic areas (weighted average)

	
	1870
	1913
	1950
	1995

	Australasia
	0.539
	0.784
	0.856
	0.933

	North America
	0.462
	0.729
	0.864
	0.945

	Western Europe
	0.374
	0.606
	0.789
	0.933

	Eastern Europe
	
	0.278
	0.634
	0.786

	Latin America
	
	0.236
	0.442
	0.802

	Eastern Asia
	
	
	0.306
	0.746

	China
	
	
	0.159
	0.650

	Sourth Asia
	
	0.055
	0.166
	0.449

	Africa
	
	
	0.181
	0.435


Source:  Crafts (2000)  

Three different approaches to measuring inequality in the world
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World Income Inequality 1:  the long run                 (mean logarithmic deviation)
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World income inequality has continuously increased between 1820 and 1980.

Note the inversion in relevance of the two components: between 1820 and 1930 within country inequality has been the most important component of world income inequality. After 1930 the leading component has become across country inequality.
World Income Inequality 2:  the last 30 years                 (mean logarithmic deviation)
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In the last 20 years world income inequality has inverted its trend and started reducing.  This evolution is mainly due to the fast convergence in per capita income between China (from 1980) and India (from 1990), on one side, and the developed countries, on the other.

Note also the increase in the role played by within country inequality.
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Foglio1

				Theil index

		year		Inequality
within country 
groups		Inequality
between country 
groups		Total 
inequality

		1820		0.462		0.061		0.522

		1850		0.470		0.128		0.598

		1870		0.484		0.188		0.672

		1890		0.495		0.250		0.745

		1910		0.498		0.299		0.797

		1929		0.412		0.365		0.777

		1950		0.323		0.482		0.805

		1960		0.318		0.458		0.776

		1970		0.315		0.492		0.808

		1980		0.330		0.499		0.829

		1992		0.342		0.513		0.855

				Mean logarithmic deviation

				Within group inequality		Between group inequality		Total inequality

		1820		0.370		0.053		0.422

		1850		0.374		0.111		0.485

		1870		0.382		0.162		0.544

		1890		0.393		0.217		0.610

		1910		0.399		0.269		0.668

		1929		0.356		0.344		0.690

		1950		0.303		0.472		0.775

		1960		0.300		0.466		0.766

		1970		0.304		0.518		0.823

		1980		0.321		0.528		0.850

		1992		0.332		0.495		0.827

				Standard deviation of logarithm

		year		Inequality
between country 
groups		Total 
inequality

		1820		0.300		0.826

		1850		0.432		0.873

		1870		0.515		0.920

		1890		0.592		0.971

		1910		0.668		1.027

		1929		0.747		1.064

		1950		0.907		1.154

		1960		0.920		1.161

		1970		0.977		1.210

		1980		0.994		1.234

		1992		0.926		1.184





Foglio2

				Squared CV or GEI(2)

		year		Global		Across		Within

		1970		1.175		0.722		0.454

		1971		1.183		0.726		0.457

		1972		1.210		0.743		0.466

		1973		1.228		0.755		0.473

		1974		1.209		0.739		0.470

		1975		1.185		0.719		0.466

		1976		1.208		0.735		0.474

		1977		1.210		0.736		0.474

		1978		1.233		0.750		0.482

		1979		1.233		0.749		0.484

		1980		1.214		0.731		0.483

		1981		1.219		0.733		0.487

		1982		1.195		0.716		0.479

		1983		1.200		0.724		0.476

		1984		1.222		0.737		0.484

		1985		1.225		0.739		0.486

		1986		1.227		0.740		0.487

		1987		1.237		0.746		0.490

		1988		1.252		0.758		0.494

		1989		1.282		0.779		0.503

		1990		1.273		0.774		0.500

		1991		1.242		0.751		0.490

		1992		1.221		0.734		0.487

		1993		1.185		0.705		0.480

		1994		1.183		0.700		0.483

		1995		1.166		0.687		0.479

		1996		1.155		0.678		0.477

		1997		1.161		0.678		0.483

		1998		1.160		0.678		0.483
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Foglio3

						MLD or GEI(0)

				Within group inequality		Between group inequality		Total inequality

		1970		0.170		0.634		0.805

		1971		0.171		0.638		0.809

		1972		0.171		0.659		0.830

		1973		0.172		0.674		0.846

		1974		0.173		0.668		0.841

		1975		0.174		0.650		0.823

		1976		0.175		0.671		0.846

		1977		0.176		0.663		0.839

		1978		0.178		0.670		0.847

		1979		0.179		0.663		0.842

		1980		0.181		0.647		0.828

		1981		0.182		0.635		0.817

		1982		0.184		0.612		0.796

		1983		0.186		0.600		0.786

		1984		0.188		0.593		0.781

		1985		0.190		0.585		0.774

		1986		0.192		0.578		0.770

		1987		0.194		0.578		0.772

		1988		0.196		0.579		0.775

		1989		0.198		0.592		0.791

		1990		0.201		0.586		0.787

		1991		0.203		0.573		0.776

		1992		0.206		0.557		0.763

		1993		0.209		0.536		0.745

		1994		0.212		0.535		0.747

		1995		0.215		0.525		0.740

		1996		0.219		0.517		0.735

		1997		0.222		0.514		0.736

		1998		0.226		0.513		0.739
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		Concept 1: unweighted inter-national inequality

		Concept 2:


weighted inter-national inequality

		Concept 3:


“true” world inequality



		Main source of data

		National accounts

		National accounts

		Household surveys



		Unit of observation

		Country

		Country (weighted by its population)

		Individual



		Welfare concept

		GDP or GNP per capita

		GDP or GNP per capita

		Mean per capita disposable income or expenditures



		National currency conversion

		Market exchange rate or PPP exchange rate             (but different PPP concepts used)



		Within-country distribution (inequality)

		Ignored

		Ignored

		Included



		Results:


· 1820-1980


· 1980-2000

		Increase


Increase

		Increase


Reduction

		Increase


Reduction





Source: adapted from Milanovic (2002)



_1107598458.xls
Grafico2

		1820		1820		1820

		1850		1850		1850

		1870		1870		1870

		1890		1890		1890

		1910		1910		1910

		1929		1929		1929

		1950		1950		1950

		1960		1960		1960

		1970		1970		1970

		1980		1980		1980

		1992		1992		1992



source: Bourguignon-Morrison (2002)

Within group inequality

Between group inequality

Total inequality

0.37

0.053

0.422

0.374

0.111

0.485

0.382

0.162

0.544

0.393

0.217

0.61

0.399

0.269

0.668

0.356

0.344

0.69

0.303

0.472

0.775

0.3

0.466

0.766

0.304

0.518

0.823

0.321

0.528

0.85

0.332

0.495

0.827



Foglio1

				Theil index

		year		Inequality
within country 
groups		Inequality
between country 
groups		Total 
inequality

		1820		0.462		0.061		0.522

		1850		0.470		0.128		0.598

		1870		0.484		0.188		0.672

		1890		0.495		0.250		0.745

		1910		0.498		0.299		0.797

		1929		0.412		0.365		0.777

		1950		0.323		0.482		0.805

		1960		0.318		0.458		0.776

		1970		0.315		0.492		0.808

		1980		0.330		0.499		0.829

		1992		0.342		0.513		0.855

				Mean logarithmic deviation

				Within group inequality		Between group inequality		Total inequality

		1820		0.370		0.053		0.422

		1850		0.374		0.111		0.485

		1870		0.382		0.162		0.544

		1890		0.393		0.217		0.610

		1910		0.399		0.269		0.668

		1929		0.356		0.344		0.690

		1950		0.303		0.472		0.775

		1960		0.300		0.466		0.766

		1970		0.304		0.518		0.823

		1980		0.321		0.528		0.850

		1992		0.332		0.495		0.827

				Standard deviation of logarithm

		year		Inequality
between country 
groups		Total 
inequality

		1820		0.300		0.826

		1850		0.432		0.873

		1870		0.515		0.920

		1890		0.592		0.971

		1910		0.668		1.027

		1929		0.747		1.064

		1950		0.907		1.154

		1960		0.920		1.161

		1970		0.977		1.210

		1980		0.994		1.234

		1992		0.926		1.184





Foglio2

				Squared CV or GEI(2)

		year		Global		Across		Within

		1970		1.175		0.722		0.454

		1971		1.183		0.726		0.457

		1972		1.210		0.743		0.466

		1973		1.228		0.755		0.473

		1974		1.209		0.739		0.470

		1975		1.185		0.719		0.466

		1976		1.208		0.735		0.474

		1977		1.210		0.736		0.474

		1978		1.233		0.750		0.482

		1979		1.233		0.749		0.484

		1980		1.214		0.731		0.483

		1981		1.219		0.733		0.487

		1982		1.195		0.716		0.479

		1983		1.200		0.724		0.476

		1984		1.222		0.737		0.484

		1985		1.225		0.739		0.486

		1986		1.227		0.740		0.487

		1987		1.237		0.746		0.490

		1988		1.252		0.758		0.494

		1989		1.282		0.779		0.503

		1990		1.273		0.774		0.500

		1991		1.242		0.751		0.490

		1992		1.221		0.734		0.487

		1993		1.185		0.705		0.480

		1994		1.183		0.700		0.483

		1995		1.166		0.687		0.479

		1996		1.155		0.678		0.477

		1997		1.161		0.678		0.483

		1998		1.160		0.678		0.483
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						MLD or GEI(0)

				Diseg. all'interno della nazione		Diseg. tra nazioni		Diseg. totale

		1970		0.170		0.634		0.805

		1971		0.171		0.638		0.809

		1972		0.171		0.659		0.830

		1973		0.172		0.674		0.846

		1974		0.173		0.668		0.841

		1975		0.174		0.650		0.823

		1976		0.175		0.671		0.846

		1977		0.176		0.663		0.839

		1978		0.178		0.670		0.847

		1979		0.179		0.663		0.842

		1980		0.181		0.647		0.828

		1981		0.182		0.635		0.817

		1982		0.184		0.612		0.796

		1983		0.186		0.600		0.786

		1984		0.188		0.593		0.781

		1985		0.190		0.585		0.774

		1986		0.192		0.578		0.770

		1987		0.194		0.578		0.772

		1988		0.196		0.579		0.775

		1989		0.198		0.592		0.791

		1990		0.201		0.586		0.787

		1991		0.203		0.573		0.776

		1992		0.206		0.557		0.763

		1993		0.209		0.536		0.745

		1994		0.212		0.535		0.747

		1995		0.215		0.525		0.740

		1996		0.219		0.517		0.735

		1997		0.222		0.514		0.736

		1998		0.226		0.513		0.739






