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market Overview

Coal is the most affordable and reliable energy resource that proyides a
significant portion of world energy needs, particularly in electricity
generation. Availability of coal resources of more than 400 years, which is a
serious argument in favor of coal as the most promising energy carrier.

Competitive advantages of coal
»stability and predictability of prices
»low costs in transportation

»>ease of storage reserveslow costs in
transportation

 ease of storage reserves

® ability to work in different markets.

> ability to work in different markets.

RESPUrces and Resernvess

ssrReserves: 723 bn tons
~ee Brown Coal
® s Resources: 4187 bn tons
® e« Reserves: 277 bn tons

Proved coal reserves at end 2008

Proved reserves at end of 2008

Thousand milion tonnes (anthracite and bituminous coal shown in brackets)




Coal production - Coal consumption

Production Consumption

Millon tonnes oil equivalent Millon tonnes oil equivalent

World coal production and its dynamic 2002- 2009 (bin. t, %6)

Country Production ml. tons Shareinworld | Rates of Rates of
productio growt growt
n% h h 2009
2002- %
2009
%
China 7337 | 10121 | 12051 14145 2100 425 16 403
USA 5701 | 5721 5951 5969 950 18 08 316
Australia 1845 | 1988 211 2199 301 66 30 306
India 1385 | 1557 1702 1943 398 58 58 13
South 1241 | 1372 138 1396 2411 42 22 611
Africa
Russia 173 | 1317 1451 1528 300 46 45 432
Poland 713 705 67 605 57,1 18 27 29
Ukraine 228 222 a8 399 402 12 -10 08
Kazakhstan | 378 444 491 50 588 18 76 17,6
Canada 349 34,7 356 36,9 36 11 05 24
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World coal reserves
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Source:BP Statistical Review of World Energy June 2010

Coal reserves in the world in 2009 (billion tonnes)

Country Coal (including | brown coal | Subtotal Share of
anthracite) (billion (billion total (%)
Bin/t tons) tons)
USA 1095 139,40 2483 28,9%
Russian Federation 498 108,10 157,0 19,0%
Chinese People’s 622 52,40 157,0 14.9%
Republic
Australia 378 39,40 76,2 9.2%
India 54,0 4,60 58,6 71%
Ukraine 154 18,50 339 41%
Kazakhstan 28,2 310 313 38%
South Africa 304 - 304 37
Poland 6,1 1,50 75 0,9%
Germany 1 6,50 6,7 0,8%
Canada 35 3,10 66 0,7%

Source: "BP Statistical Review of World Energy”, 2010

COAL PRODUCTION oo

L3
AThe main countries-producers until 2010. are: China, Australia, USA,
South Africa, Russia, which have huge coal potential. World
production of coal in 2007 amounted to 5600 million tons.
AThe largest coal producer in the world is supposed to be China.
According to the results at the end of 2010, the leader in the
production of coal is China, which accounted for 45% of world
production, in absolute terms is 2500 million tons.

COAL CONSUMPTION

ATo date, the largest consumer of coal is China, which accounts for
38.6% of world consumption of this fuel. Second place is occupied by
the United States, their share was 18.4%.

A Increased demand for coal is now placing the emerging economies,
primarily China and India. In China, the main demand for coal makes
the steel industry in India and energy sector.




Major coal exporters 2009
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COAL MARKET’S PRICES
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COAL MARKET’S PRICES(2007-2009)

AOAN.TOHH

e
20
200

Source: http://hy.gzntax.gov.cn/k/2009-4/1289520.html

WORLD PRICE FOR COAL IN 2009
($/per ton)
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Source:http://hy.gzntax.gov.cn/k/2009-7/1520795.html
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RUSSIAN COAL

In Russia there are large coal resources for
non-traditional use

> the production of synthetic liquid fuel from

coal extraction and coal-bearing deposits of
methane gas,

> production of electrodes and lining materials,
> the hydrocarbon adsorbent,

> humic substances and other valuable
products.

Forecast

A The volume of of world coal consumption increased from 1980 to 2009,
more than 70%. According to forecasts of EIA (Energy information
administration), in 2025, coal consumption in the world will grow by an average
of 1.5% per year, although growth will vary significantly by region.

A In 2011 the the world price of coal will increase.
REASONS

1. The world economy is slowly recovering and consumption of coal in the
world increases.
2. The volume of seasonal consumption rises in the northern hemisphere.
3. The exchange rate for the dollar down, which will affect the price of coal.




MICTOYHUKM:

(1]
e N.V. Voronina “Modern trends of world coal market's development”
ehttp:/research.finam.ru  Coal Industry
e lvan Osadchi. “Coal Industry leaders’ strategies” o
http://www.dss.gov.cn/Article_Print.asp?ArticlelD=203579 Factors
affected the price.
e hittp:/hy.gzntax.gov.cn/k/2009-7/1520795.html World coal price in
2009.
ehttp://www.metalbulletin.ru/publications/3292/ Steel sheete
http://incru.rosugol.ru/_The Coal Market's Research
ehttp://www.rusimpex.ru/Content/Economics/Conjuncture/99 20003.ht
m World coal market's forecast
o http://www.mineral.ru/News/24072.html The analitic-informal Center




