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Types of economic blocs...

Preferential trading clubs: specific agreement between different countries (tariffs)

Free trade areas: free trade within the area but separate national trade policies with outsiders (tariffs, quota...)

Custom Union: free trade within the area and same trade policies with outsiders (FTA + external trade 
policies)

Common market: agreement on circulation of production factors (labour) Economic Union: common 
economic policies (e.g. fiscal, monetary, welfare...)

shared by member countries

... and types of economic blocks:
Denial of trading opportunities used as a political/economic weapon

Sanctions: restriction of some sort (textile...) Embargoes and boycotts: complete ban on trade



Argument for membership

Politics and policy making:

•Security: increasing intra/extra regional security (see: ECOWAS)

•Bargaining power: from unity comes strength (see: OPEC)

•Project cooperation (infrastructures...)

•“Lock-in” effect: membership trig a commitment mechanism for reforms, improvements... (see: MERCOSUR and EU)

Economic costs and benefits:

•Scale and competition effect: trade barriers removal is like a market enlargement that leads to cutting price, economies 
of scale, reductions in internal inefficiencies

•FDI growth
•Trade and location effect: demand switches toward more competitive countries and push producers to choose model of 
production, level of efficiency

Policy choices:

•With whom (low or high income countries/larger regional group)? •Relation with the outsiders? •Deepness of integration?





































Since 2003, global debt has soared. As a share of the world 
economy (gross domestic product), the increase went from 
248 percent of GDP to 318 percent.



Military Blocs
• Treaty of London (1518)

• Soviet–Lithuanian Non-Aggression Pact (September 28, 1926)

• Greek–Romanian Non-Aggression and Arbitration Pact (March 21, 1928)

• Soviet–Afghan Non-Aggression Pact (June 24, 1931)

• Soviet–Finnish Non-Aggression Pact (January 21, 1932)

• Soviet–Latvian Non-Aggression Pact (February 5, 1932)

• Soviet–Estonian Non-Aggression Pact (May 4, 1932)

• Soviet–Polish Non-Aggression Pact (July 25, 1932)[7]

• Soviet–Italian Non-Aggression Pact (September 2, 1933)

• Romanian–Turkish Non-Aggression Pact (October 17, 1933)

• Turkish–Yugoslav Non-Aggression Pact (November 27, 1933)

• German–Polish Non-Aggression Pact (January 26, 1934)

• Franco-Soviet Treaty of Mutual Assistance (May 2, 1935)

• Treaty of Saadabad (June 25, 1938)

• Hungarian–Little Entente agreement (August 22, 1938)

• German–British Non-Aggression Pact (September 30, 1938)

• German–Danish Non-Aggression Pact (May 31, 1939)

• German–Estonian Non-Aggression Pact (June 7, 1939)

• German–Latvian Non-Aggression Pact (June 7, 1939)

• German–Soviet Non-Aggression Pact ("Molotov–Ribbentrop Pact") ( 1939)

• British–Thai Non-Aggression Pact (June 12, 1940)

• Hungarian–Yugoslav Non-Aggression Pact (December 12, 1940)

• Soviet–Yugoslav Non-Aggression Pact (April 6, 1941)

• Soviet–Japanese Neutrality Pact (April 13, 1941)

• German–Turkish Non-Aggression Pact (June 18, 1941)

Non Aggression Pact

A non-aggression pact or neutrality pact is a national treaty 
between two or more states/countries where the 
signatories promise not to engage in military action against 
each other.

Possible motivations for such acts by one or more of the 
pacts' signatories include a desire to take, or expand, 

control of, economic resources, militarily important 
locations. 

Such pacts were a popular form of international agreement 
in the 1920s and 1930s, but have largely fallen out of use 
after the Second World War.



Military Blocs

Defense Pact / Military Alliance

A Defense pact is a type of treaty or military alliance where the signatories promise to support each other 

militarily, to defend each other.

 In general the signatories point out the threats in the treaty and concretely prepare to respond to it 

together

- TIAR - Inter-American Treaty of Reciprocal Assistance, commonly known as the Rio Pact (1947)

- NORTH ATLANTIC TREATY (1949)

- WARSAW PACT -  (1955 - 1991)

- CSTO - Collective Security Treaty Organization (1992) 

- ANZUS is a joint military alliance between the United States, Australia and New Zealand.

- ZPCAS - South Atlantic Peace and Cooperation Zone (1986) 

- IMCTC - slamic Military Counter Terrorism Coalition, a 41 -member alliance (2015)
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Collective Security Treaty Organization - 1992



ZPCAS / ZOPACAS - South Atlantic Peace and 
Cooperation Zone

The South Atlantic Peace and Cooperation Zone is an 

organization and a military alliance created in 1986 through 

resolution A/RES/41/11 of the U.N. general assembly on 

Brazil's initiative, with the aim of promoting cooperation 

and the maintenance of peace and security in the South 

Atlantic region. Particular attention was dedicated to the 

question of preventing the geographical proliferation of 

nuclear weapons and of reducing and eventually 

eliminating the military presence of countries from other 

regions.

The U.N. General Assembly endorsed the initiative, albeit 

with opposition from the United States, United Kingdom 

and France.



IMCTC 

The Islamic Military Counter Terrorism Coalition (IMCTC) and also formerly referred to as the Islamic Military Alliance to 

Fight Terrorism (IMAFT), is an intergovernmental counter-terrorist alliance of countries in the Muslim world, united around 

military intervention against ISIS and other counter-terrorist activities. Its creation was first announced by Saudi Arabian 

defence minister Mohammad bin Salman Al Saud, on 15 December 2015. The alliance was to have a joint operations center 

in Riyadh, Saudi Arabia.



World military expenditure, 1988–2017

SIPRI Military Expenditure Database , 2018



The 15 states with 
the highest military 
expenditure in 2017

SIPRI Military Expenditure Database , 2018



World Bank 2014





http://www.youtube.com/watch?v=KZ-bAAcOmgc






TTIP - Transatlantic Trade and Investment Partnership

The Transatlantic Trade and Investment Partnership (TTIP) is a proposed trade agreement between the 

European Union and the United States, with the aim of promoting trade and multilateral economic 

growth. 

TTIP is the largest bilateral trade initiative ever negotiated, because it involves the two largest 

economies. 

Negotiations were halted by President Donald Trump, who then initiated a trade conflict with the EU. 

Trump and the EU declared a truce of sorts in July 2018. 

The reports on the ongoing negotiations and the contents of the negotiated TTIP proposals are classified 

from the public, and can be accessed only by authorised persons.

The European Commission says that the TTIP would boost the EU's economy by €120 billion, the US 

economy by €90 billion and the rest of the world by €100 billion.



TTIP - Transatlantic Trade and Investment Partnership

CRITICS: 

- reducing the regulatory barriers to trade for big business, things like food safety law, 

environmentaL, legislation, banking regulations and the sovereign powers of individual nations",

- assault on European and US societies by transnational corporations

- the proposed (ISDS) court of arbitration and protection of foreign investment would mean a 

"complete dis-empowerment of politics" and that, regarding labour economics, free trade 

agreements typically enforce lower standards and that TTIP would put European workers into 

direct competition with Americans, which would impact European social models.



CETA - Comprehensive Economic Trade 
Agreement
The Comprehensive Economic and Trade Agreement (CETA) is a free-trade agreement between Canada, 

the European Union and its member states. It has been provisionally applied, so the treaty has eliminated 

98% of the tariffs between Canada and the EU.

All 28 European Union member states approved the final text of CETA for signature, with Belgium being 

the final country to give its approval.

- Signed on 30 october 2016. 

- The European Parliament approved the deal on 15 February 2017. The agreement is subject to 

ratification by the EU and national legislatures

- Provisional application since september 2017.

- In September 2017, Belgium requested the opinion of the European Court of Justice on whether 

the dispute resolution system of CETA is compatible with EU law. The agreement cannot come into 

force until the ECJ has given its opinion nor if the ECJ opinion is that CETA is incompatible with EU 

law.

- Today ratified only by 9 EU member countries



CETA - Comprehensive Economic Trade 
Agreement

PROS: 

- savings of taxes for EU exporters every year

- mutual recognition in regulated professions such as architects, accountants and engineers, 

- easier transfers of company staff and other professionals between the EU and Canada

- will create a more level playing field between Canada and the EU on intellectual property rights

- facilitate business operations by abolishing customs duties, goods checks, and various other levies, 

- facilitate mutual recognition of diplomas

- regulate investment disputes by creating a new system of courts



Critics:

- weaken European consumer rights, including high EU standards concerning food safety,

- criticize it as a boon only for big business and multinational corporations,

- Create  unemployment, and environmental damage impacting individual citizens

- Controversial investor-state dispute settlement mechanism which makes critics fear that 

multinational corporations could sue national governments for billions of dollars if they thought 

that the government policies had a bad impact on their business.

CETA - Comprehensive Economic Trade 
Agreement



EPA - Japan EU  Economic Partnership Agreement  

Japan and the European Union in July signed the Economic Partnership Agreement, creating the world's 

largest free-trade bloc.

Japan and the EU account for about 30% of the world’s gross domestic product, and 40% of global trade.

"This is an act of enormous strategic importance for the rules-based international order, at a time when 

some are questioning this order," said Tusk at a news conference after the ceremony. "We are sending a 

clear message that we stand together against protectionism."

The agreement now needs to be ratified by the Japan and EU parliaments. The two sides aim to bring the 

deal into force by March 2019, b

According to his government, the EPA will push the nation’s GDP up by 1%, or 5 trillion yen ($44.5 

billion), and create 290,000 jobs. The European side expects to triple agricultural shipments to Japan and 

boost its total exports to the country by one-third.



Arguments for protectionism

1) Infant Industry Argument: economies of scale, ST protectionism, room for inefficiency?

2) Protection against dumping: sales of goods below its cost of production, hard to prove

3) Protect domestic employment

4) Protect against “unfair” low cost labour from abroad

5) Protect product standards

6) To raise Government revenue (tariffs) 

7) To improve a current account deficit

8) Avoid the risk of over specialization



A New Dawn for Protectionism? Trade wars and 
new regional trade agreements  

❖ Rationale: 
➢ 2008 Global Financial Crisis: loss of jobs, no safety nets, limited welfare system
➢ China is moving along the supply chain: form low cost to better quality products
➢ Emerging consensus on how to contain China’s supremacy: WTO is challenged to constrain China’s non 

market economy (state aid, regulatory environment) 
➢ Desire to bring back to the US the Industry jobs

❖ Escalation:
➢ In January 2018 the US imposed a tariff on solar panel imports, most of which are manufactured in China
➢ In July 2018, the US specifically targeted China by imposing 25% tariffs on $34 billion of imported Chinese 

goods, which then led China to respond with similarly sized tariffs on U.S. products
➢ In September 2018, further tariff on $200 billion of Chinese goods went into effect, to which China 

responded with tariffs on $60 billion of US goods
➢ In October 2018, US announced their withdrawal from the Universal Postal Union, in order to renegotiate 

international shipping rates for mail and small postal packages. China had been paying lower rates because it 
was considered a developing nation; the United States seek to charge the same rates for all countries.


